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PUBLIC NOITICE

STATE OF NEW HAMPSHIRE
PUBLIC UTlLITIES COMMISSION

DW 18-101

P€NNICHUCK EAST UTILITY, INC.

Pgddon tor Approval ol Special Contract tor
Woodmont Commons In Londonderry

SUPPLEMENTAL ORDER OF NOTICE

On June 29, 2018, Pennichuck East Utility, lnc. (PEU or th6 Company) tited a requost for approvat of a
special contract for water seryice between PEU and Pi sbury Realty Development, LLC (pi sbury;);the owner
and developor of the Woodmont Commons d6v6lopm€nl in Londonderry Woodmont Commoiis). pillsbury
plans to substantially_expand Woodmont Commons and will require additional water supply lro; pEU. T6
meet that.demand, PEU propos€s instalting a 1,100,000 ga on siorage tank on tand it oinjin Londondsrry
adjoining Woodmont Commons.

The Commission issued an Ord6r of Notice on August 23, 2018, and h€ld a pr;hearing Contorence and
technical s6ssion on october 22, 2018. The pethion and docket fitings, other than any iniormalion for which
conlidlntial keatmont is requested ol or granted by the Commission-, will be posted to the Commission s
website ai htto://www-ouc.stat€.nh.us/Regulatory/bocketbk/201gl1g-l01 .html.

On April2. 2019, PEU filed a revised special contract, which includes a rosolution of an issue related to
contribulions in aid ol construclion (CIAC). PEU's current taritf does not provide forthe charge or collection olfunds from Pillsbury to construct rhe storage tank in order to provide exianded sewice. und;r the terms ol ther€vrsed special contracl, PEU willcollect from Pillsbury 51 percent ofthe estimatod 92.8 miltion cost ol
construction for th6 slorage tank. The amou s colloci€d from pillsbury will be recorded by pEU as clAc. Ther6vised spocial contract also provides that Pillsbury will b€ responsibld for payinq 51 percint of the federal and
state income tax liability arising from the clAc receiv€d by pEU, in accordinie iith an income tax gross-up
calculation. PEU would assume the romaining 49 percent ofthe income tax tiability arising trom its riceipt <ifthe CIAC from P'llsbury. Payment of pi sbuts share of tho tax tiabitity woulO be due wittiin 10 days from
demand by_PEU. The.' r€visecl special contract further refelences a future Water i/ain Spocial Contiact
betwe€n P^EUand Pillsbury and similar cost-sharing provisions regardhg rar liabilitiss incuned trom thereceipt of CIAC.

construction of the tank is estimated to take about 18 months, and pEU and pillsbury have forecastedproj€c1 completion on or about octob€r 2020. After the storag€ rank is instaled and in iervice, thoste;larcontract willt€rminato, and Woodmont Commons, customord will pay pEU,s regular tariffed rat6s. pEU
anlicipates_seeking commissign approvar to institute capital recov;i surchargel ror new wate. custom.rs notlocatod in Woodmont Commons.

. The liling raises, inter alia, issues rolated to statutory requirem€nts und€r RsA chapters 374 and 378, andth^.^regrrlatory requirements pursuant to N.H. code Admin. Rures puc 1zos.oi1ey. inl euc rooo. ipeciiiiiiry:HrrA.J^/4:1' whgther th€ proposed capital addrtion is ne€dgd to provide safe and ad€quate water service; R'sAJ/6:lU whether th6 a ocation of both th6 cost ol the tank and th6 income tax liabiliwiesuttrng from lhereceipt of CIAC resuhs in an undue or unr€asonabie preferonc€ or advantag€ to pillsburyi RSA A7B:18,wheth€r th-e revised lerms of the proposecr speciar cdnlract are just and coisisient witnihe pLrbtrc interest,hcruding the arrocalion of the cost to construct the tank in order to provide s6rvice, and the allocation of thetax liability resutiing from rhe crAc; puc 1203.01(e), whether provisibn of s€rvice ro tie woodmont commonslo,cation,is €conomic€rry Joasibr€; puc r606. wheih€r the rndL;ded terms refenrng to in additionar, unflredward.Man specra Uontract are appropriate and conform w h th€ requirementa ofthe Commission,s
:9l1l.li:tly?J!11_"!d,wh€th.or the proposod caoirat additions wi b€nefit pEU,s customers. inctudingcuatom€rs within and outside woodmont commons. Eech party has tlre rigtrt to nave an attorney repreienttho pany at the party,s own expens€.

Bas6d upon th€ toregoing, it is hergby
,- OnDEREO, that a Pr'healing Conf€rence, pursuant to N.H. Code Admin. Rules puc 203.15, be beld beforsrno uommlsslon tocat€d at 21 S. Fruil St., Suite 10, Concord, New Hampshire on May 7, 20.19, at IO|OO a.m.,at which €ach party wil provide a prerimrnary statemont of its position wirn regiro to ine Aprit 2, 2or9 fihngano any or the issuos sel forth in N.H. Code Admin. Rulss puc 203.15: and it is
^-FURTHER 

ORDERED, that, immediately fo owing the pr;h;;i;g donierenie, pEu, tne Staft of tneuomhrsson. and anv Intervenors hold a Technical Sossion to revie-w th€ oelitton: and it ts
*l!l,lIl^EI-9l9.ElFD. that pursuant to N.i. cooe na,ii". n,r.Ji.'li-z'd.ii'irEL .nurr 

"otiry 
ar personsclosrnng to oe n€ard at this hearing by publishing a copy of this Order of Notrce no tat€r than Aprit 1i, 2019, ;na.newspaper with general ckculation in those po=rtions 6f tne state in which operaiio;s are conijucted,puDlrcatron to be documented bv atfidavii fil6d with th€ Commission on or b€fore May 3. 2019i and it isFURTHER ORDERED. that c6nsisrent with N.H. code Admin. iurei puJibiC.i i ina p," 203.02 anv oarrvseekrng to inrervens in the proc.oding shar suomit to tne commission "*i'"i"p"Jdii Fitii#; ;i;J;;iiwith copi€s sent to PEU and th6 Ofiic; of tho Consumer nOvocate on oi O"fo."- if S. zOf S, ,rch petitron

*:liXg jlL"-fi91;j"aTstratins how its rishts, duties, privitesll. im;uniti"i. oioii,ir. 
"ro.t"nt,ar 

interesi mayo€ anecreo oy the proce€ding, consistent with N.H. Code Adrhin. Rules puc 203.17: anc, it ts
. -FURTHER ORDERED, thai any party obj.cting to a potition toh.;,uun! --r-f,-" 

"uio 
oo1""tron on or beforeMay 7, 2019.

By order of the Public Utititi€s Commission ot New Hampshire this tweltth day of Aprit, 2019.

Debra A. Howland
Ex€cutiv€ Director

lndividuars needing assistance or auxiriary communicarion aids due to sensory impairment or other disabirityshoutd contact rhe Am€ricans wirh Disabiritios Act cooioinaioi 
'iiud, zi sl i',iiibt., srit" ro, concorJ,'N6w. Hampshire 0330 1 -242s; 60g-271-2431: TOO nccess: Ceriy r.r.n. ildbb--ijsl'd!. 

^lotifi"ation 
of thene€d tor assistanco should b€ mad€ one w6€k prior ioitre sc-neluiJ """J 
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